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CHAPTER 9
ACQUI SI TI ON OF ASSETS OTHER THAN FI ELD OFFI CES

9-1. Ceneral. This chapter provides information on the
acquisition of capital assets required for field office operations
and other construction nanagenent-related activities: itens such
as tools, furniture and automated data processing equi pnment (ADPE)
This information applies especially to mlitary projects, as they
generally operate under nore restrictive rules.

9-2. Capital Assets. Capital assets for U S Covernnment agencies
are defined by the CGeneral Accounting Ofice as itens having an
acqui sition cost of $5,000 or nore, and a useful life of two years
or nore (GAO Policy and Procedures, Title Il, Appendix |, Standard
No. P40). For USACE accounting purposes, if capital assets are not
paid for by project funds, they are treated as a departnenta

over head cost.

a. An itemis not considered a capital asset if it costs
| ess than $5,000 and can be fully utilized in and of itself, e.qg.
a desk or conputer which is not part of a larger system Bulk
pur chases exceeding $5,000 are permssible for these items for the
sake of convenience, prohibited itens are nodular furniture or
conditions. Exanples of prohibited itens are nodular furniture or
conputers, when these will be part of a system exceedi ng $5, 000.

b. For mlitary projects, the flat rate S&A accounts wil |
not be used for acquisition of capital assets, as this would result
in a violation of the Purpose Statute and may result in an Anti-
Deficiency violation. The requirenents of Chapter 7, ER 37-2-10
concerning capital assets apply to both civil works and mlitary
proj ects. A waiver to the ER for purchase of capital assets
costing between $5,000 and $15,000 may be approved by CERM FP, if
the asset is used only for mlitary projects.

9-3. Aternatives to S& Funding. To acquire or gain use of
capital assets, various alternatives to S&A funding should be
considered. Only the first one permts use of S&A funds.

a. Leasing - S&A funds may be used, if other funding is not
avai l able. This choice nmay be preferable to outright purchase when
a short-term operation is planned, or when considerabl e maintenance
or repairs can be expected. A sinple life-cycle cost analysis
shoul d be made to determine the best alternative. The Corps
ECONPACK conputer programis useful for this.
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b. Oher Procurenent, Arny (OPA) funds. These can be
obt ai ned through the USACE budget/fundi ng process.

c. Transfers or "rentals" of currently unneeded itens
between Gvil Wrks and Mlitary Prograns are permtted.

d. Mjor sources of free or inexpensive equipnent and
furniture, new and used, are local nilitary and civilian Property
Di sposal O fices (PDOs), which often have useful itens in
serviceabl e or near-serviceable condition. It is recommended that
MSC S obtain PDO notices, sent out periodically

e. Oten, mnor repairs or restoration can nmake used itens
useful, reliable and attractive. Itens obtained from PDOs or
ot her sources at no cost or below fair nmarket value, whose actual
val ue exceeds $5,000, are considered capital assests and nust be
recorded by the acquiring office as "donations" to the Revol ving
Fund. Itens under $5,000 in value are considered "expendable" and
nmust be recorded on the acquiring office property records. Repairs
and mai ntenance of these itens are to be charged generally to the
Areal/ Resident O fice overhead accounts, or to the District/
Qperating Division departnmental overhead, as applicable. Wen the
item(s) are used exclusively in support of a specific project,
charge repair/mintenance as a project S&A cost.

9-4. Additional Funding Sources. Base Level Commercial Equiprent
and other simlar prograns are sources available for funding of
ADPE and nodul ar office furniture, when these are classified as
capital assets. The district and MSC Resource Managenent Ofice
shoul d have current information and gui dance, as provided by
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